










5 
 

METHODS OF PROCUREMENT TO BE FOLLOWED3 

I.  The procurement of all labor, services4, or work and the purchase or lease5 of goods 
(materials, equipment, supplies, or other personal property) must conform to one of 
the following methods.   

(a) Procurement by micro-purchases: Procurement where the aggregate dollar 
amount does not exceed $10,000.006 (or that amount set out in 2 CFR §200.67, as 

subject to Federal Acquisition Regulation 48 CFR Subpart 2.1, as may be amended) 
may be awarded without soliciting competitive quotes if the price is deemed to be 
reasonable. To the extent practicable, such awards must be distributed equitably 
among qualified suppliers. 

(b) Procurement by small purchase procedures:  Procurement where the 
aggregate cost which is more than $10,000.00, but less than $15,000.00 (or that 
amount set out in § 41-16-50(a), Code of Alabama, as the same may be amended 
from time to time). 
 
In the case of procurement by small purchase, price or rate quotations will be obtained, 
whenever possible, from three (3) vendors (and never fewer than two vendors). 
Quotations may be secured via fax, email, telephone or otherwise.  All solicitation 
efforts and quotations must be documented in writing for the file so that information 
regarding the vendor, date, and amount of quote can be readily determined. 

(c) Procurement by sealed bids (formal advertising): Procurement where the 
aggregate cost is $15,000.00 or more per §41-16-50 Code of Alabama: Bids are 
publicly solicited and a firm fixed price contract (lump sum or unit price) is awarded to 
the responsible and responsive bidder whose bid, conforming with all the material 
terms and conditions of the invitation for bids, is the lowest in price (including unit price 
contracts which are based on estimated quantities). The sealed bid method is subject 
to the following. 

(1) In order for sealed bidding to be feasible, the following conditions should be 
present: 

 (i) A complete, adequate, and realistic specification or purchase description is 
 available; 

                                                           

3 Reference is made to 2 CFR §200.320 and Code of Alabama as noted. 
4 Competitive bidding exemptions related to professional services per §41-16-51 (a)(3) Code of Alabama are NOT exempted 
herein; however, for the purposes of architectural and engineering services, these are only subject to procurement by 
competitive proposals if the cost will exceed the Simplified Acquisition Threshold as defined at 2 CFR 200.88 and 48 CFR 
Subpart 2.1 §2.101, noting that the OMB Memorandum dated 6/20/18 changed the simplified acquisition threshold to 
$250,000. This variation is noted because price cannot be used as a selection factor in the procurement of A/E services per 2. 
CFR §200.320(c)(5). 
5 Applies where the lessee is or become legally and contractually bound under the terms of a lease to pay a total amount of 
$15,000 or more, per §41-16-50(a), Code of Alabama. 
6 The current micro-purchase threshold per OMB Memorandum dated 6/20/18 is $10,000; however, for construction subject to 
40 U.S.C. Chapter 31, subchapter IV, Wage Rate Requirements (Construction), the threshold is $2,000.   














